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ESJA SEAFOOD LIMITED
{formerly Katla Seafood Holding Limited)

BOARD QF DIRECTORS' REPORT

The Board of Directors of Esja Seafood Limited (formerly Katla Seafood Holding
Limited) (the "Company") presents to the members its Annual Report together with the
audited financial statements of the Company for the year ended 31 December 2013,

PRINCIPAL ACTIVITIES

The principal activities of the Company continued to be the fishing operations and thie bolding
of investments for long term capital appreciation purposes, finance the subsidiaryrrelated and

other companies.

FINANCIAL RESULTS

The Company's financial results for the year ended 31 December 2@13"are set out on page 6 of
the financial statements. The net profit for the year attributable tdythe owners of the Company
amounted to USS$ 3.491.615 (2012: profit US$ 5.117.366).

EXAMINATION OF THE DEVELOPMENT, POSITION'AND PERFORMANCE OF
THE ACTIVITIES OF THE COMPANY

The current financial position as presented in whe financial statements is considered
satisfactory.

REVENUE

The Company's revenue for thesyear ended 31 December 2013 was USS 47.249.667 (2012:
USSH 144.997.174).

DIVIDENDS

The Board of Directors does not recommend the payment of a dividend and the net profit for
the year is retained.

MAIN RISKS AND UNCERTAINTIES

A description of how risks are managed is shown in note 24 of the financial statements.

FUTURE DEVELOPMENTS

The Board of Directors does not expect major changes in the principal activities of the
Company in the foreseeable future.

SHARE CAPITAL

There were no changes in the share capital of the Company during the year.

BRANCHES

During the vear ended 31 December 2013 the Company did not operite any branches.




ESJA SEAFOOD LIMITED
(formerly Katla Seafood Holding Limited)

BOARD OF DIRECTORS' REPORT (continued)

BOARD OF DIRECTORS

The members of the Company's Board of Directors as at 31 December 2013 and at the date of this report
are presented on page 1.

EVENTS AFTER THE REPORTING PERIOD

There were no material events after the reporting period, which affect the financial/Stateménts as at 31
Dzcember 2013.

INDEPENDENT AUDITORS

The independent auditors of the Company, KPMG Limited, have expréssechthéir wilingness 1o continue
in office. A resolution giving authority to the Board of Directors %o % their remuneration will be
submitted at the forthcoming Annual General Meeting,

By order of the Board of Directors,

Py

Cyprosewus‘ C 0. Limi %l LIMITED
Sucretary -

I

Limassol, 21 July 2014




KPMG Limitad Telephone +357 25 865000
Chartered Accountants Fax +357 25 363842

1%, June 16th 1943 Street E-mail limassol@kpmg.com.cy
3022 Limassol, Cyprus Internat  www.kpmg.com.cy

P.0.Box 50161
3601 Limassal, Cyprus

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF

ESJA SEAFOOD LIMITED
(formerly Katla Seafood Holding Limited)

Report on the financial statements

We have audited the accompanying financial statements of Esja Seafood Limited {formerly Katla Seafood
Holding Limited) (the "Company") on pages 6 to 3! which comprise the statement of financial position as at
31 December 2013, and the statements of profit or loss and other comprehgnSivetincome, changes in equity
and cash flows for the year then ended, and a summary of significant (accounting policies and other

explanatory tnformation.
Board of Directors' responsibility for the financial statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair view
in accordance with International Financial Reporting Standasds as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparatiom, of, financial statements that are free from materiai

misstatement, whether due to fraud or error,
Auditors' responsibility

Our responsibility is to express dn, opinion on these financial statements based on our audit. We conducted
pur audit in accordance with dnteppational Standards on Auditing. Those Standards require that we comply
with ethical requirements and plan and perform the audit 1o obtain reasonable assurance ibout whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparation of financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not far the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Board of Directors as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Board Members:

NG Gynrs, Aw Chistehdes, E2 Hagwracnatias, PG Logou
ALY Geaqonades, A A Demetrae, DS Vs, A4 Aostoicy

S A Lemges, M A Lozoes, 5.6 Scloclesus. M Antonades

C v Vaslou, PE. Antormadezs, MJ Halos, WP Klchagd, P A Pelales
GV Markides M4 Pacacosta, W4 Papancoiasy, AL Shammouns
.M Trerns, H S Charalaimbous, P Arayctos, EP. Ghatsnns

840, Gregarades, H A, Mavouibs, CP. Savea, CA. Kalas, CH. Ralhs
t M Tavrgu, P S Ela, G, Lazarow, Z.E. Hadprachanss

P S Thegphangus, RLA. Kaantom. CA Narkides
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Opinion

In our opinion, the financial statements give a true and fair view of the financial position of Esja Seafood
Limited (formerly Katla Seafood Holding Limited) as at 31 December 2013, and of its financial
performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards as adopted by the European Union and the requirements of the Cyprus Companies Law, Cap. 113.

Report on other legal requirements

Pursuant to the requirements of the Auditors and Statutory Audits of Annual and Consolidated Accounts

Laws of 2009 and 2013, we report the following:

¢+ We have obtained all the information and explanations we considered necessary for ghe purposes of our
audit.

» In our opinion, proper books of account have been kept by the Company, so“far as'it appears from our
examination of these books.

»  The Company's financial statements are in agreement with the books of acceunt.

« [nour opinion and to the best of the information available to us and ac€arding'to the explanations given
1o us, the financial statements give the information required by the Cyprus.Companies Law, Cap. 113, in
the manner so required.

s« In our opinion, the information given in the repart of thesBoard=of Directors on pages 2 and 3 is
consistent with the financial statements.

Other matter

This report, including the opinion, has been preparedfor and only for the Caompany's members as a body in
accordance with Section 34 of the Auditors and Statutery” Audits of Annual and Consolidated Accounis Laws
of 2009 and 2013 and for no other pwrpose. “We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to,any othegperson to whose knowledge this report may come to.

//\

Panu,:os G. Logzou, FCA
Certified Publip Accountant and Registered Auditor

for and on beh:\lf of

KPMG Limited
Certified Public Accountants and Registered Auditors

11, June [6th 1943 Street

3022 Limassol
Cyprus

Limassol, 21 July 2014




ESJA SEAFOOD LIMITED

(formerly Katla Seafood Holding Limited)

6

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2013

Revenue

Dividend income from subsidiary company and from other
investments

Total revenue

Vessel operating ex penses

Net profit from investing activities
Administrative expenses

Loss from disposal of financial assets at fair value
through profit or loss

Operating profit

Finance income
Finance expenses

Net finance income

Profit hefore tax

Tiax

Profit for the year
Other comprehensive income

Available-for-sale financial assets - Fair value gains
Available-for-sale financial assets - Foreigh exchange gains

Other comprehensive income for the vear

Total comprehensive income for the year

2013
Note USS3
4 47.249 667

23 (ii) 13%85.602

2012
Uss

144697174

48:935.269 _144.997.174
(56.091.896) (142.022.010)
3 8.856.120 1.209.447
{349.609) (111.964)
(46.192) -
(47.531.577) (140.924.527)
6 1,403.692 4.072.647
7 5.284.762 3.302.955
7 (3.196.839) _ (3.851.976)
2.087.923 1.450.979
3491615 5.523.626
8 - (406.260)
3491615 5.117.366
12 1.180.502 5.487.205
12 2.878.042 -
+.058.544 5487.205
7.350,139 10,604.57]

The notes on pages 10to 31 are an integral part of these financial statements.




ESJA SEAFOOD LIMITED

(farmerly Katla Seafood Holding Limited)

STATEMENT OF FINANCIAL POSITION

As at 31 December 2013

Assets

Non-current assets

Vessel's machinery and equipment
Investments in subsidiaries
Available-for-sale financial assets
Loans receivable

Total non-current assets

Current assets

L.oans receivable

[nventories

Trade and other receivables

Financial assets at fair value through profit or loss
Refundable tax

Cash and cash equivalents

Total current assets

Total assets

Equity
Share capital
Reserves
Total equity

Liabilities

Non-current liahilities

Provisions for other liabilities and charges
Total non-current liabilities

Current liabilities

Trade and other payables

Total current liabilities

Total equity and liabilities

On 21 July 2014 the Board of Directors of Esja Seafood Limited authorised these financial st

issue.

- Director

The notes on pages 1010 31 are an infegral pirt of these financial statements.

Note

13
14
15

(6
2

17

2013 2012

USS USs
2064787 45.492
- 3.833.000
34.801.655 30,743,111
- 14.382.6013
15.008.442 49.004.206

2495841 -

- 3.253.722
78.195.767 74.561.169
- 6.475.904
703.943 674.072
22.486.930 20.555.749
103.882.481 _105.520.616
[38.890.923 _[54.524 822
1.472 1.472
65.377.386 57.827.227
65.378.858 57.828.699
630.000 2.490.000
630.000 2.490.000
72.882.063 94.206,123
72.882.065 94.206.123
[38.890.923 154,524 820

atements for




ESJA SEAFOOD LIMITED

{formerly Katla Seafood Holding Limited)

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2013

Fair value reserve -

Share avatlable-for-sale Retained
capital financial assets carnings Total
Note
USs USs USH LSS

Balance at | January 2012 1,472 39.686.997 39.688.460
Surplus due 1o merger with
subsidiary company El - 7.535.059 7.535.059
Profit for the year - 5.117.366 5.117.3606
QOther comprehensive income for
the year - 5.487.2035 - 5.487.205
Balance at 31 December 2012 1.472 3,487,203 52.34(.022 57,838,099
Balance at 1 January 2013 L4772 5.487.205 52.340.022 57.828.699
Prolit for the year - - 3491.615 3491.615
Other comprehensive income far
the year - 4.058.5:44 - 4.058.544
Balance at 31 December 2013 472 9545749 33.831.637 05.378.838

The notes on pages 1010 31 are an integral part of these Tinancial statements.




ESJA SEAFOOD LIMITED

(formerly Katla Seafood Holding Limited)

STATEMENT OF CASH FLOWS

For the vear ended 31 December 2013

Cash flows from operating activities

Profit for the year

Adjustments for:

Profit from the disposal of investments in subsidiaries

Fair value gains on financial assets at fair value through profit or loss

Provisions for dry dock

Dividend income

Inierest income

Interest expense

Income tax expense

Cash flows (used in)/from operations before working capital
changes

Decrense/(increase) in inventories

Increase in trade and other receivables

Decrease/(increase) in financial assets at fair value through prefitor

loss
{Decrease)increase in trade and other payables
Increase in provisions

Cash flows (used in)/from operations

Dividends received

Tax paid

Net cash flows (used in)/from operiting activities

Cash flows from investing activities

Acquisition of vessel's machineryand equipment due to the merger
with subsidiary - carrying ameunt

Payment for acquisition of vessel's machinery and equipment
Payment for acquisition of available-for-sale financial assets
Payment for addition of investments in subsidiary company
Loans granted

Loans repayments received

Proceeds from the disposal of investments in subsidiary company
Interest received

Net cash flows from/(used in) investing activities

Cash flows from financing activities

Interest paid

Net assets transferred from subsidiary company due to the merger
Net cash flows (used in)/from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the yeur

Cash and cash equivalents at the end of the year

2013 2012
Note USs Uss
3.491.615 5.117.366
5 (8.956.190) ;
5 : (1.209.447)
19 (1.860.000)  (1.930.000)
(1.685.602) -
% (SYB.124)  (5.302.955)
7 3.196.839 3.118.710
8 - 406.260
(10.961.392) 199.934
3.253.722  (3.253.722)
(3.634.598)  (70.307.016)
6.475.904  (5.266.457)
(21.324.058)  94.165.330
- 4.420.000
(26.190.422)  19.958.069
1.685.602 -
(29.871) _ (1.080.332)
(24.534.691) __18.877.737
9 - (45.492)
9 (161.295) -
12 - (25.255.906)
10 (1.210.880) -
13 - (14.382.603)
11.886.762 ;
14.000.000 -
5.148.124 5.302.955
29.662.711 (34.381.046)
(3.196.839)  (3.118.710)
11 - 39.177.768
(3.196.839) _ 36.039.058
1.931.181  20.555.749
20.555.749 -
17 22486930 _ 70.555.749

The notes on pages 10 1o 31 are an inteeral part of these financial statements.
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ESJA SEAFOOD LIMITIEED

tformerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the veur ended 31 December 2043

INCORPORATION AND PRINCIPAL ACTIVITIES

Esja Seafood Limited (formerly Katla Sealood Holding Limited) (the "Company™) was
incorporated in Cyprus on |1 August 2007 as & private limited liability company under the Cyprus
Companies Law, Cap. 113. Its Registered Office is at 13, Naflpiou street, 1st FloordFla/Office 102,
3025 Limassol. Cyprus.

The principal activities of the Company continued to be the fishing operations and the holding of
investments for long term capital appreciation purposes, finance theysubfidiary and related

companies.

Change of Company name
On 30 Juty 2013, the Company changed its name from Katla Seafeod Holding Limited 0 Esja

Seafood Limited.
BASIS OF PREPARATION

{a) Statement of compliance

The financial statements of the Company have been prepared in accordunce with International
Financial Reporting Standards (IFRSp asfadopted by the European Union (EU) and the requirements
of the Cyprus Companies Law, Cap. FL3.

These Financial Statements are geparate financial statements of the Company. The Company is not
required by the Cyprus Compantes, Law, Cap.113, 1o prepare consolidated financial statements
because the ultimate parent fcompany, Samberji hf publishes consolidated financial statements in
accordance with Gengrally\Ateepted Accounting Principles in Icelandand the Company does not
intend to issue consolidated fimancial statements for the year ended 31 December 201 3.

Since the 7th Directive of the European Union permits the preparation of consolidated f{inancial
statements in accordance with the Directive or in a manner equivalent to the Directive, and since the
Cyprus Companies Law, Cap. 113, provides the aforementioned exemption. the provisions of
International Accounting Standard 27 "Consolidated and separate financial statements” that require
the preparation ol consolidated financial statements in accordance with [FRS do not apply.

{h) Basis of measurement
The financid statements have been prepared under the historical cost convention. except in the case
of land. buildings and equipment. keases. and investments. which are shown at their fair value.

te) Adoption of new and revised International Financial Reporting Standards  and
Interpretations
During the current vear the Company adopted all the changes o International Financial Reporting
Standards (IFRS) that are relevant o s operations and are ctfective for accounting periods
heginning on | January 2013, This adoption did not have a material effect on the accounting policies
of the Company.

At the date o approval of these financial statements. Standards. Revised  Standards and
[nterpretations were issued by the Titernationa] Accounting Standards Board which were not
elfective, Some of them were adopted by the European Union and others not vet, The Board «of
Directors expects that the adoption of these Tinancial reporting standards 0 future perinds will not
have o significant effect on the financial statements of the Company.




ESJA SEAFOOD LIMITED
(formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

BASIS OF PREPARATION (contimied)

(d) Use of estimates and judgments
The preparation of financial statements in accordance with [FRSs requires from Management the

exercise of judgment, to make estimates and assumptions that influence thd application of
accounting principles and the related amounts of assets and liabilities, incomend expenses. The
estimates and underlying assumptions are based on historical experience an@yyfriotis other factors
that are deemed to be reasonable based on knowledge available at that™time. JActual resuls may

deviate from such estimates.

The estimates and underlying assumptions are revised ongn Eoptinueus basis. Revisions in
accounting estimates are recognised in the period during which Ghe estimate is revised. if the
estimate affects only that period, or in the period of the sevi§ion and future periods, if the revision
affects the present as well as future periods.

o  Provision for bad and doubtful debts
The Company reviews its trade and other recgivables for evidence of their recoverability. Such
evidence includes the customer's payment recofd and the customer's overall financial position.
If indications of irrecoverability exist, “the recoverable amount is estimated and a respective
provision for bad and doubtful debig is‘made. The amount of the provision is charged through
the profit or loss. The review of gfeditrisk is continuous and the methodology and assumpions
used for estimating the provision aréeviewed regularly and adjusted accordingly.

e Income taxes
Significant judgmentNis Seguired in determining the provision for income taxes. There are

transactions and edlewlations for which the ultimate tax determination is uncertain during the
ordinary course of Dusiness. The Company recognises liabilities for anticipated 1ax audit issues
based on estimates of whether additional taxes will be due, Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact
the income tax and deferred tax provisions in the period in which such determination is made,

¢ Impairment of available-for-sale financial assets
The Company follows the guidance of [AS 39 in determining when an investment is
other-than-temporarily impaired. This determination requires significant judegment. In making
this judgment, the Company evaluales, among other factors, the duration and extent 1o which
the fair value of an investment is less than its cost and the financial health and near-term
business outlook for the investee, including factors such as industry and sector perfornunce.
changes in technology and operational and financing cash flow.

{e} Functional and presentation currency
The financial sttements are presented in United States Dollars (USS) which is tie functional

currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been applied consisiently for all the yvears presented in these
Fnancial statements and in stating the financial position of the Company.
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ESJA SEAFOOD LIMITED
{Fformerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

SIGNIFICANT ACCOUNTING POLICIES fcontinued)

Subsidiary companies

Investments in subsidiary companies are stated at cost less provision for impairmentdngvalue, which
is recognised as an expense in the period in which the impairment is identified.

Revenue recognition

Revenues earned by the Company are recognised on the following bases:

Sale of goods

Sales of goods are recognised when significant risks and gewdrds™of ownership of the goods
have been transferred to the customer, which is usually witén the Company has sold or delivered
goods to the customer, the customer has accepted’the @eods and collectability of the retated

receivable is reasonably assured.

Rendering of services
Sales of services are recognised in the accounting/period in which the services are rendered by
reference to completion of the specificelransaction assessed on the basis of the actual service

provided as a proporiion of the total semgices to be provided.

Dividend income
Dividend income is recogniséd when the right to receive payment is established.

Finance income
Finance income inciudes«interest income which is recognised based on an acerual basis.

Finance expenses

Finance expenses include interest expense on loans, finance leases and bank overdrafts as well as
bank charges. Finance expenses are recognised as expenses in the period in which they fall due.

Foreign currency ranslation

(i)

(if)

Funcrional and presentation currency

liems included in the Company's financial statements are measured using the currency ol the
primary econoemic environment in which the entity operates (‘the functional currency’). The
financial statements are presented in United States Dollars (USS). which is the Company's
functional and presentation currency.

Transactions and balances

Fareign currency transactions are translated into the functional currency using the exchange
rules prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates ol
monetiry assets and labilities denominated in foreign currencies are recognised in profit or

Joss,




ESJA SEAFOOD LIMITED
(formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

SIGNIFICANT ACCOUNTING POLICIES (cominued)

Vessel's machinery and equipment and depreciation
The Company's vessel machinery and equipment are measured at cost less accumulued depreciation
and tmpairment [osses.

Where the carrying amount of an asset is greater than its estimated recoverabléameunt, the asset is
written down immediately to its recoverable amount.

Expenditure for repairs and maintenance of vessel is charged to profig.omloss of the year in which it
is incurred. The cost of major renovations and other subsequient eXpenditure are included in the
carrying amount of the asset when it is probable that futureseconomic benefits in excess of the
originally assessed standard of performance of the exissing assetfwill flow to the Company. Major
renovations are depreciated over the remaining useful dife@©f the related asset.

Gains and losses on disposal of the vessel's machip€ry, and equipment are determined by comparing
proceeds with carrying amount and are included in‘profit or foss.

Depreciation is recognised in the statement ofcomprehensive income on the straight-line basis so as
to write off the cost less the estimated résidual value (scrab value) of the vessels over the estimated
useful economic life. The annual depregintion rates used for the current and comparative periods are
as follows:

No depreciation is provided for vessel's machinery and equipment because it is not in use.

Depreciation methods, uséfulbives and residual values are reassessed at the reporting daie.

Fipancial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the

contractual provisions of the instrument.

(i) Trade receivables
Trade and other receivables are stated at their nominal values alter deducting the specific
provision for doubtful debts. which is calculated based on an examination of all outstanding
balances as at the year end. Bad debts are written off when identified.

(it} Louans granted
Loans originated by the Company by providing money directly to the borrower are categorised
as leans and are carried at amortised cost. The amortised cost is the amount at which the loan
granted is measured at initial recognition minus principal repayments. plus or minus the
cumulative amortization using the effective interest method of any difference between the initial
amount and the maturity amount. and minus any reduction for impairment or uncotlectibility.
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ESJA SEAFOOD LIMITED
(formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the yvear ended 31 December 2013

SIGNIFICANT ACCOUNTING POLICIES (comtinued)

Financial instruments {continued)

(ii)

(1ii)

Loans sranted (continued)
The effective interest method is a method of calculating the amortised cost{ofa fiflancial asset

or a financial liability (or group of financial assets or financial HabilitiesMand. et allocating the
interest income or interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments or receiptg through' the expected life of
the financial instrument or, when appropriate, a shorter period to theunet carrying amount of the
financial asset or financial Hability.

Investments
The Company classifies its investments in equity anddebt se€urities in the lollowing categories:

financial assets at fair value through profit or logg, held-to-maturity investments and available
for-sale financial assets. The classification dependsion the purpose for which the investments
were acquired, Management determines the classification of investments at initial recognition.

. Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for wrading and those designated
at fair value through profit arlossa inception. A financial asset is classified in the held for
trading category if acquired principally for the purpose of generating a profit from
short-term fluctuations™ i price. Assets in this category are classified as current assets if
they are either heldfforurading or are expected to be realised within twelve months from
the reporting date,

¢ Available-for-sile financial assets
Investments intended to be held for an indefinite period of time, which may be sold in
response 1o needs for liquidity or changes in interest rales, are classified as
available-for-sale; these are included in non-current assets unless management has the
express intention of holding the investment for less than 12 months from the reporting date
or unless they will need to be sold to raise operating capital, in which case they are
inctuded in current assets.

Regular way purchases and sales of investments are recognised on trade-date which is the
date on which the Company commits to purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs for all financial assets not carried a1 Fair
value through profit or loss. Investments are derecognised when the rights to receive cash
flows from the investments have expired or have been transferred and the Company has
transferred substantially all risks and rewards of ownership. Available-for-sale financial
assets and financial assets at fair value through profit or loss are subsequently carried at
fair value.

Realised and unrealised gains and losses arising from changes in the lair value of financial
assets at fair value through profit or loss are inctuded in prolit or foss in the period in which
they arise. Unrealised gains and losses arising from changes in the fair value of
available-for-sale financtal assets are recognised in other comprehensive income and then
in equity. When available-for-sale linancial assets are sold or impaired. the accumulated
fair value adjustments are included in profit or loss.
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{formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

SIGNIFICANT ACCOUNTING POLICIES (continued}

Financial instruments {continued)

(iti} Investments (continued)
The fair values of quoted investments are based on current bid prices. AT thesmarket for a

financial asset is not active (and for unlisted securities), the Company establishes [air vilue by
using valuation techniques. These include the use of recent arm’s length trapsactions, reference
to other instruments that are substantially the same and discoumted cash™flow analysis, making
maximum use of market inputs and relying as little as possible pon'entity specific inputs. Equity
investments for which Fair values cannot be measuredereliablypare recognised at cost less
impairment.

(1v) Cash and cash equivalents
For the purpose of the statement of cash flowsydcash, and cash equivalents comprise cash i

bank.

{v) Trade pavables
Trade payables are stated at their nominal values.

Impairment of assets
Assets that have an indefinite useful [iféyare not subject to amortisation and are tested annually for

impairment. Assets that are subject to depreciation or amortisation are reviewed for impairment
whenever events or changes n circumstances indicate that the carrying amount may not be
recoverable. An impairmeat Ygss is recognised for the amount by which the asset's carrying amount
exceeds its recoverablesamount. The recoverable amount is the bigher of an asset's fair value less

costs Lo sell and value imtuse.

Inventories

Stocks are stated at the lower of cost and net realisable value. Fuel stock is valued based on the
first-in first-out method. The other stock categories are valued based on the weighted average cost
method. The net realisable value is based on the estimated selling price less any additional expenses
expected to occur by the stock's dite of sale. When considered necessary, a general or specific
provision ts made for defective and obsolete stock or slow-moving stock. which is included in cost
of sales.

Share capital

Ordinary shares are classified as equity.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an owtdlow of resources will be required to seule the
abligation. and a reliable estimate of the amount can be made. Where the Compuany cxpects a
provision to be reimbursed. for example under an insurance contract. the reimbursement is
recognised as a separite asset but only when the reimbursement is virtually certain.

Comparatives

Where necessary, comparative lgures have been adjusted to conform to changes in presentation
the current vear.
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NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

REVENUE

2013 2012

USS US5
Rendering of services 5.048%a25 7.125.000
Sales of fish 41.301.042 _137.872.174

37.249.667 144,997,174

NET PROFIT FROM INVESTING ACTIVITIES

2013 2012
Note USs USSs
Profit from the disposal of investment in subsidiary
company 10 8.956.120 -
Fair value gains on financial assets at_faig/vatuethrough
profit or loss 15 - 1.209.447
8.956.120 1,209 447
OPERATING PROFIT
2013 2012
Note Us$ US$
Operating profit is stated after charging the following items:
Directors' fees 23 (i) 2.4 1.200
Auditors’ remuneration
- current year 30.000 30.000
- prior years 13419 6,692




ESJA SEAFOOD LIMITED
{formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

NET FINANCE INCOME AND EXPENSES

2013 2012

USS Uss
Finance income
Interest on bank current accounts 12.882 19410
Interest on trade balances 4.8190785 5.283.5345
Other interest income 315457 -
Realised exchange profit 136.638 -

5.284.762 5.302.955
Finance expenses
Interest on trade balances 3.004.173 2.927.398
Bank charges 102.666 187.630
Interest on taxes - 3.682
Realised exchange loss - 733.266

3.196.839 31.851.976
TAXATION

2013 012

US$ Uss
Corporation tax

- currert for the yeax - 431.901
- prior years - (25.641)

Charge for the year - 406,260
Reconciliation of rax based on the waxable income and tax based on accownting profits:

2013 2012

US$ USS
Accounting profit befare tax 1491615 3.523.626
Tax calculated at the applicable titx rates 436,452 552.363
Tax effect of expenses not deductible for 1ax purposes 21.803 433
Tax effect of allowances and income not subject ta tax (1.330.2135) (120.945)
Tuax effect of loss for the tor the vear 371.960 -
Prior vear tax - (25.041)
Tax as per statement of comprehensive income - charge - 406,260




ESJA SEAFOOD LIMITED
(formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2013

TAXATION (conrinued)

The corporation tax rate is 12.5% (2012:10%).

Under certain conditions interest income may be subject to defence contribution atgthebrate of 30%
(up to 29 April 2013:15%). In such cases this interest will be exempt from corportion tax. In certain
cases, dividends received from abroad may be subject to defence contributioimat e fate of 20% for
the tax years 2012 and 2013 and [ 7% for 2014 and thereafter,

Tax losses may be carried forward for the years until their final write off. Gfoup companies may
deduct losses against profits arising during the same tax year.

VESSEL'S MACHINERY AND EQUIPMENT

2013 Vessel's
machinery
and
equipment
USs
Cost
Balance at | January 454.925
Additions 161.295
Balance at 31 December 616.220
Depreciation
Balance at | Januvary 409.433
Balance at 31 December 409.433

Carrying amounts
Balance at 31 December 206.787

* No depreciation is provided on the machinery and equipment of the vessel because it is not in
use.
e During the year the Company acquired spare parts for the vessel's machinery and equipment.

2012 Plant and

machinery
USS

Cost

Acquisitions due to merger with subsidiary company 454.925

Balance at 31 December 454,925

Depreciation

Acquisitions due to merger with subsidiary company 409433

Balance at 31 December 49,433

Carrying amounts
Balunce at 31 December 45492
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ESJA SEAFOOD LIMITED
(formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 3] December 2013

INVESTMENTS IN SUBSIDIARIES

2013 2012
US5 US3
Balance at | January 3.833:000 35.475.109
Additions 1.210.880 -
Disposals ({3.043.880) -
Elimination of investments due to the merger with the subsidiary,
Katla Seafood Limited (Note 11) - (31.642.109
Balance at 31 December - 3.833.000
The details of the subsidiaries are as follows:
Name Country of Principal
incorporation  @ctivitiess  Holding Holding 2013 2012
‘ ' USS US%
Katla Seafood Spain Viessel service - 3.833.000
Canarias S.L.U. provider
- 3,833,000

On 11 June 2013 the Company disposed to third party the subsidiary company Katla Seafood
Canarias S.L.U., for US§ 14.000.000. During the year there was an increase of share capital of the

subsidiary by USS 1.210.880.
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{formerly Katla Seafood Holding Limited)
NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

MERGER WITH SUBSIDIARY COMPANY

On | January 2012 the Company merged with its subsidiary company, Katla Seafood Limited. a
shipping company which it was providing fishing operations.

The assets and liabilities were transferred at carrying amounts to the Company ofl_Laftary 2012 as
follows:

2003 22
US3 US5
Assets
Vessel's machinery and equipment - 15,492
Non - current loans receivables - 16.760.780
- 5.266.457

Other investments (Note 16)
Inventories

Trade and other receivables
Cash and cash equivalents

- 4.830.5876
- 75.950.574
- 21.624.18+4
- [24.487.363

Liabilities
Trade payables - (8(1.318.800)
Current tax liabilities i (770.795)

Provisions for other liabilities and charges - (.020.000)
- (83.309.595)

Net assets transferred fronmsubsidiary company - 39.177.768
Less: cost of investment insabsidiary company - {31.642.109)

Surplus arisen from the merger with subsidiary company and

transferred to retained earnings (Page 8) - 7.535.659

In accordance with the relevant reorganization plan and subject to the terms of the relevant Merger
Agreement, the subsidiary company, Katla Seafood Limited will be dissolved without going into
liquidation, by transferring afl of its assets and liabilities to the Company on 1 January 2012, The
Merger is approved by the Court of the Republic of Cyprus en 20 December 2012, as well as by the
Cyprus Income Tax Authorities.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

2013 20012
USS USs
Balance at | January 3074301 -

Additions -
Fair vilue gains on revalustion of investments were transferred o

cylity 1.180.502 5487205
Fowelign exchange gains on cost of investments were transferred (o
2878042 -

ceuity

Balance at 31 December AEB0E0585 MLTHA
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{formerly Katia Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 3| December 2013

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)

Fair values Cost Fair values Cost
2013 2013 2012 2012
USs USss LSS USs
Kaldbakur ehf - Bonds (Note 1) 21.004.594 15.672.622 18.899.548 15.672.622
Rikisb - Bonds (Note 2) 10.996.831 6.572.274 8.832.553 6.572.274
Onward Investments Limited -
Preference Shares (Note 3) 2.800.230 3.011010 3.011.010 3.011.010
34,801 653 25,735,900 30743111 25.235.906
Note |

On February 2012, the Company acquired senior unseciired bonds from a related company which is
owned 100% by the ultimate shareholder, Kaldabakur ehf, a private limited company incorporated in
Iceland. The maturity date of the bonds is the st March 2022, The related company’s principal total
size limit of unsecured bonds, is ISK £0.000.000:000 (nominal value) and issued the amount of I1SK
2.423.300.000 {nominal value). The issuer Shall pay interest annually from | March 2013 10 maturity

date at interest rate of 7% p.a.
The annual repayments of thefpringipal amount, is stated as follows:

* 20% of the originalprineipal on | March 2017
* 20% of the original pripcipal on | March 2018
+ 20% of the original principal on 1 March 2019
* 20% of the original principal on 1 March 2020
* 19% of the original principal on | March 2021
1% of the original principal on [ March 2022

Note 2
Esja Seafood Limited (formerly Katla Seafood Holding Limited) acquired Rikisb (RIKS) bonds
from the lcelandic Stock Exchange. The maturity date is 26 February 2019 and carries interest rate at

8,75% p.a.

Note 3
The Company has received the rights and obligations from Kada Seafood Limited based on the loan

agreement amounting to of CADS8.000.000. dated on 31 March 2011 which was concluded between
the related parties, Miginato Holdings Limitied, Katla Seafood Limited and Onward Investmenis

Limited.

The Company has released the Onward Investment Limited’s obligations and liabilities in respect of
CADS3.000.000 of the total amount of the loan CADSS.000.000 in return of the allotment and issue
at par of 10% Cumulative Preference Shares of CADS1.00 each in Onward Investment Limited.




ESJA SEAFOOD LIMITED
{formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

13. LOANS RECEIVABLE

2013 2012

USs USs
Loans receivable 2.495%8:4 -
Loans to reiated companies (Note 23 (vi)) - 14.382.603

2.495.84]1 141,382,603

Non-current pertion

Current portion 2,405 841

2.495.84] 14,382,603

The exposure of the Company to credit risk igreported in note 24 of the financial statements.

I4. INVENTORIES

2013 2012
USS USS
Fuel - [.433.648
Fish for resale - 1.356.714
Packing Materials - 263.360
- 3253722
15. TRADE AND OTHER RECEIVABLES
2013 2012
US3 USS
Trade receivables 691.320 3.112.024
Receivables from related companies (Note 23 (v)) 75.341.781 67.509.009
Receivables from parent company (Note 23 (iv)) - 2483426
Deposits and prepayments L.744.894 1456710
Other receivables 217.772 -

78,195,767 74361169

The exposure of the Company to credit risk and impairment losses in relation to tade and other
receivables is reposted in note 24 of the financial statements.
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ESJA SEAFOOD LIMITED
(formerly Katla Seafood Holding Limited)

NOTES TQO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2013 2012

US% USS
Balance at | January 6.47 7004 .
Acquisition due to merger o subsidiay company (Note 11) - 3.266.457
Disposals (6.429.712) -
Loss from disposal (page 0) (46.192) -
Change in fair value (Note 3) - 1,.209.447
Balance at 31 December - 6.473.904

The investment in REM Offshore ASA, Norway (699481 agdinary shares) was acquired during the
year 2011, As at 31 December 2012 the investmentRas révalued at fair value as the market value of
shares at the same date was NOK 52 per share. Buring the year 2013 the Company disposed the

investment,

CASH AND CASH EQUIVALENTS

For the purposes of the statement of cash flows, the cash and cash equivalents include the following:

2013 2012
USS USS
Cuash at bank 22.486.930 20.555.749

22,486.930 20.555.749

The exposure of the Company to credit risk and impairment losses in relation to cash and cash
equivalents is reported in note 24 of the financial statements.

. SHARE CAPITAL

2013 2013 2012 2012
Number of Number of
shares UsSs shares USs
Authorised
Ordinary shares of €1 each 1.000 L0
Issued and fully paid
Balance at 1 January 1.000 1172 1.000 1472

Balance at 31 December 1.000 1,472 1000 1472
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NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 3| December 2013

PROVISIONS FOR OTHER LIABILITIES AND CHARGES

Provision for

Dry Dock
USS
Balance at 1 January 2012 -
Charged/(credited) to profit or loss (1.930.000)
Transferred due to merger +.420.000
Balance at 1 January 2013 2.490.000
Charged/(credited) to profit or loss {1.860.000)
Balance at 31 December 2013 630,000
The amounts included in the statement of financial/position include the following:
2013 2012
USS USS
Provisions to be used after more thaniwelve months 630.000 2.490.000
TRADE AND OTHER PAYABLES
2013 2012
USs USS
Trade payables 2.433.746 2.707.605
Accruals 789.380 i.342.956
Payables to parent company and subsidiary company (Note 23 (vii)) 125.879 4.546.484
Payables to related companies (Note 23 (viii)) 69.533.060 85.609.078

72.882.065 94.206.123

The exposure of the Company to liquidity risk in relation to financial instruments is reported in note
24 of the financial statements,

. REFUNDABLE TAX
2013 2012
US3 USs
Corporation 1ax (703.943) 1674.072)

(703.943) 1074.0772)
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ESJA SEAFOOD LIMITED
(formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

OPERATING ENVIRONMENT OF THE COMPANY

The Cyprus economy has been adversely affected over the last few years by the international credit
crisis and the instability in the financial markets. During 2012 there was a considerabletightening of
financing availability from Cypriot financial institutions, mainty resulting from finanéiad instability
in relation to the Greek sovereign debt crisis, including the impairment of Gregk Goverfiment Bonds,
and its impact on the Cyprus economy. In addition, following its credit downgradeS, the ability of
the Republic of Cyprus to borrow from international markets has been significantly affected. The
Cyprus government entered into negotiations with the European Corfimission,"the European Central
Bank and the International Monetary Fund, in order to obtain financial stigport. The programme aims
to address the exceptional economic challenges that Cyprus isefacing and to restore the viability of
the financial sector, with the view of restoring sustainable gconomic growth and sound public

finances over the coming years.

On 22 March 2013 the House ol Representatives(voted [egislation relating to capital controls
affecting transactions executed through banking instititions operating in Cyprus. The extent and
duration of the capital controls is decided by the Minister of Finance and the Governar of the Central

Bank of Cyprus and were enfoiced on 28 March 2@)13" The Company'’s management is monitoring
the developments in relation to these capitdl controls and is assessing the implications on the

Company’s operations.

On 12 April 2013 the Eurogroup wel€¢omed,the agreement that has been reached between Cyprus
and the Troika institutions regarding the, macroeconomic adjustment programme for Cyprus and
stated that the necessary elementsywere in place to launch the relevant national procedures required
for the formal approval of theBtropedn Stability Mechanism financial assistance facility agreement.

A new legislador has been Voled-telating to capital controls affecting transactions executed through
banking institutions operating in Cyprus. The Company's management is monitoring the
developments in relation touhese capital controls and is assessing the implications on the Company's

operations.

The Company’s management believes that it is taking all the necessary measures o maintain the
viability of the Company and the development of its business in the current business and economic

environment.
RELATED PARTY TRANSACTIONS

The Company is held by Polaris Seafood ehf. incorporated in Iceland, which owns 100% of the
Company's shares.

The following transactions took place in the normal course of the Company's business and were
carried out at an arm's length basis:

{i} Directors' remuneration

The remuneration of Directors and other members of key management was as follows;

013 2012

USS LSS
Directors' fees J 44t L.200
244 1200




ESJA SEAFOOD LIMITED
{formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2013

RELATED PARTY TRANSACTIONS (conrinued)
(ii) Sales of goods and services, interest income and dividend income

2013 2012
Nature of transactions Uss Uss
Atlantex Sp.zo.o Crew lease 3.73324] 5.887.042
Atlantex Sp.zo.o Operating expenses - 1.383.577
Samherji Island ehf Operating expenses 669.021 1.804.186
Polaris Seafood ehf Operating expenses - 927.928
Framherji Sp/f Operating expenses ' - 1.475.340
Esja Fishing (Pty) Ltd Operating expenses 2.057.827 -
Katla Seafood Namibia (Pty) Limited Operating expenses - 262.434
" Katla Seafood Namibia (Pty) Limited Bareboat chaer ificome - 4.200.000
Atlantex Sp.zo.o Bareboat chirter ineome 5.948.625 2.475.000
Onward Fishing Company NL Lid Interest idcome 370.121 580.595
Snaefell Limited Interest income 505.890 754.960
Onward Fishing Company Ltd Interest income 1,324,630 1.199.674
Katla Seafood Nambia (Pty) Limited Interestincome 425.961 472,55
Kaldbakur ehf [dterest income 1.443.039 1.126.592
Esja Shipping Limited (formerly Katla
Shipping Holding Limited) Interest income 409.164 320.707
Onward Investment Limited Interest income 311.622 297.006
Katla Seafood Canarias S.L.U. Dividend income 1.341.290 -
REM Offshore ASA Dividend income 344312 -
20.884.743 23.367.992

Sales of goods and services to the,celated companies were made on commercial terms and conditions. The

interest income from relatedeempanies has accrued at market rate,
(iii) Purchases of goods and services and interest expenses

2013 2012
Nature of transactions US$ USs
Katla Seafood Canarjas S.L.U, Technical support and
management services - 5.798.859
Esja Shipping Limited (Katla Shipping
Holding Limited) Transportation services 2.433.562 13.478.678
Polaris Seafood ehf Bareboat charter expenses 2.125.000 3.823.000
Ice Fresh Seafood ehf Transportation services i.108.186 -
Sambherji Istand ehf Bareboat charter 3.087.903 2.250.000
Sambherji Island ehf Marketing fee 582141 -
Sambherji Island ehf Operating expenses 633.224 -
Snaefell Limited Bareboat charter 900.000 3.600.000
Seadove Shipping Company Limited Bareboat charter - 3.600.000
Katla Seafood Namibia (Pty) Limited Purchase of fish products - 25.668.509
Sumberji Island ehf Purchase of fish products 6.5:44.233 [4.793.218
Utgerdarfelng Akureyringa ehf Purchase of tish products 7.491.943 -
Seadove Shipping Company Limited Interest expenses 3.094.173 29737462
23.000.363 73.941.736

Purchases for goods and services from related companies were made on commercial terms and
conditions. The interest expense from related company has accrued at market raie,
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(formerly Katla Seafood Holding Limited)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 3] December 2013

RELATED PARTY TRANSACTIONS (continued)

(iv) Receivables from parent company

Name

Polaris Seafood ehf

(v) Receivabies from related companies (Note 15)

Name

Esja Shipping Limited (formerly Katla
Shipping Holding Limited )

Onward Fishing Company Limited

Onward Investments Limited

Snaefell Limited

Samherji Island ehf

Onward Fishing Company Limited

Miginnato Holdings Limited

Ditalo Shipping Company Ltd

Heinaste Investment Ltf

Esja Investments Lid

Framherji Sp/f

Atlantex Sp.zo.o

Hekla Mar sarl

Kaldbakur ehf

Framinvest SP/F

Esja Fishing (Pty) Ltd

Esja Mar (Pty) Ltd

The receivables from related companies on finance transactions, carry interest rate

2013 2012
Nature of transactions USS USs
Trade - 2.483.426
: 2,483 476
2013 2012
Nature of transactiens USs USs
Finance 8.843.679 10.247.877
Finance 26.5364.352 24.540.513
Finanée 7.599.213 3.545.885
Trade 315.432 330.568
Trade - 007.538
Finance 10.325.773 10.238.602
Trade 19.260 -
Finance 3.439.731 -
Trade 19.555 -
Finance 11.265 4.330
Trade 242322 672,368
Trade 1.419.6153 [3.743.932
Trade - 81.774
Trade 7.5351.739 1.105.622
Trade 366,119 -
Trade 4.697.055 -
Trade 4.126.671 -
75,541,781 (67.509.009

LIBOR plus 4%, and have no specific repayment day.

(vi) Loans to related company (Note 13)

Snaefell Limited

of six months

2013 2012

Terms USS USs
Loan - 14.382.6003
- 14,382 603

The loan 1o related company Snaefell Limited was carrying interest rate. a six month LIBOR plus

4% paa.




b
o

ESJA SEAFOOD LIMITED
{formerly Katla Seafood Holding Limited)
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RELATED PARTY TRANSACTIONS i(continued)

(vii} Payables to parent company and subsidiary company (Note 20}

2043 2012
Name Nature of transactions USS USS
Polaris Seafood ehf Trade 125879 -
Katla Seafood Canarias S.L.U. Trade - 4.546.43:

125879 4,546,484

(viii) Payables to related companies (Note 20)

2013 2012
Name Nature of tmnsaction$§ US$ USs
Seadove Shipping Company Lmited Finance 57.880.978 75.227.669
Katla Seafood Namimbia (Pty) Lid Trade 7.978.261 9.373.750
Kaltla Seafood ehf Trade - 61.972
Axel ehf Trade 2,011 3.487
Utgerdafelag Akureyring ehf Trade 306.578 660.498
Katla Seafood Canarias S.L.U. Trade 73,761 -
Ice Fresh Seafood ehf Trade 300.037 281.702
Sambherji hf Trade 09.138 -
Samherji IT GmbH Trade 23.677 -
Mercury Food Canaries S.L. Trade 110,904 -
Sambherji Istand Ehf Trade 2.235.715 -

$9.533.060 35,609,078

The payables to the related companies on finance transaction cary interest rate of six months
LIBOR plus 4% p.a. and have no specific repayment date.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial risk factors

The Company is exposed to the following risks from its use of financial instruments:
*  Credit risk

» Liquidity risk

o Murketrisk

e Shipping industry risk

+  Other risks

The Board of Directors has overall responsibility for the establishment and oversight of the
Company's risk management framework.

The Company’s risk management policies are established to identify and anilyse the risks faced by
the Company. to set appropriate risk limits and controls. and monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly 10 reflect changes in market
conditions and in the Company's activities.
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24, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

{i)

(ii)

Credit risk

Credit risk arises when a failure by counter parties 1o discharge their obligations.could reduce
the amount of future cash inflows from financial assets on hand at the rep@riing date. The
Company has no significant concentration of credit risk. The Company haspolicte$ in place to
ensure that sales of products and services are made to customers with®an appropriate credit
history and monitors on a continuous basis the ageing profile of its regeivables. Cash balances
are held with high credit quality financial institutions and the Campany ha€ policies to limit the
amount of credit exposure to any financial institution.

Exposure to credit risk
The carrying amount of financial assets represgfits \the smaximum credit exposure. The
maximum exposure to credit risk at the reporting date’was;

2013 2012
USS USS
Loans receivable 2495841 -
Loans receivables from related parties - 14.382.603
Trade and other receivables 009.092 3.093.562
Cash at bank 22.486.930 20.553.749
Receivables from related companies 75541781 67.527.47]
Receivable from parent company - 2.483.426
10].433.644 108.042 81|

Liguiciry risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match.
An unmatched position potentially enhances profitability, but can alse increase the risk of
fosses. The Company has procedures with the object of minimising such losses such as
maintaining sufficient cash and other highly liquid current assets and by having available an
adeguate amount of committed credit facilities,

The following are the contractual mauurities of financial liabilities, including estimated interest
piyments:

3t Becember 2013 Carrying  Contraciual  Between Belween Over thun
amounts cash flows  1-12 months  [-3 vears 3 vears
USs USS USS USS USS
Trade and other payables J433.746 0 24337460 2433746 - -

Payables 1o related companies 6Y.658.939 _ 06Y.638.939 _ 69.638.93Y - -

72091685 _ 72092 685 71092 683 = -
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24, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

() Liguidity risk {continted)

{iii)

{iv)

31 December 200]2 Currying  Contractual  Between Betwegn More than
amounts cash flows  1-12 months  1-3 geeal§ 3 yeurs
LSS USs US3 UsSs Uss
Trade and other payubles 2707605 2707605 2.707.605 - -
Payables to retuted companies V0155562 90.155.362  Y0.155.562 - -

Payable to subsidiary companies 4546484 4546484 45164844 - -

W7.409.651 97409631 _ 97 409 B3] - -

Muarket risk

Market risk is the risk that changes in market pricés, Such as foreign exchange rates. interest
rates and equity prices will affect the Company'sincorie or the value of its holdings of financial
instruments,

Currency risk

Currency risk is the visk that the value oRfinancial instruments will fluctuate due to changes in
foreign exchange rates. Curréhey. risk arises when future commercial transactions and
recognised assets and liabilitie$ re™d€nominated in a currency that is not the. Compuny's
measurenment currency. The Company is exposed to foreign exchange risk arising from various
currency exposures primijityiwvith respect to the Ieelandic Krona and the Euro. The Company's
management monitors ( thely exchange rate [luctuations on a continuous basis and acts

secordingly,

Shipping industry rivks
The operation of the vessel entails significant risks, such as, significant impacts on obstacles in
ports. equipment damages, collisions, environmental risks, fabour constructions. unfavorable

weather conditions.

The Company maintains an insurance cover which is considered by the Board as appropriate
hased on industry norms. against such kinds ol risks. It is not always certain that this insurance
will be at the same price or will be adequate to cover a possible cost of compensation that may
be requested by the shipowning company, or the loss of revenue as a result of a possibic
immobilization of the vessel.

(hher risks

The general economic environment prevailing in Cyprus and inernationally may atfect the
Company's operations to a great exient. Economic conditions such as inflation. tempioyment.
and devetopment of the gross domestic product are direclly linked to the cconomic course of
every country and any variation in these and the economic environment in general may create
chain reactions in all areas heace affecting the Company.

Capital manavement

The

Company manages its capital o ensure that it will be able 1o continue as o voing concern while

increasing te retrn 1o owiers through the strive 10 improve the debt/equity ratio. The Compiny's

overall strategy remains unchanged from last vear.
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CONTINGENT LIABILITIES

The Company had no contingent liabilities as a1 31 December 2013,

. COMMITMENTS

The Company had no capital or other commitments as at 31 December 2013,

EVENTS AFTER THE REPORTING PERIOD

There were no material events afier the reporting period, which affecitherfinancial statements as at
31 December 201 3. :









